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THE TPSoSIDENT ZAS STEN,

THE WHITE HOUSE

WASHINGTON

May 31, 1977

\ R

MEMORANDUM FOR THE PRESIDENT
FROM: STU EIZENSTAT S’A{,

SUBJECT: Farm Price Supports

Prior to your last news conference, you asked about the
difference in cost between the Senate and House versions
of the farm bill and our proposal.

I know you were concerned, as I was, with the figures that
OMB presented, since they appeared to be well over the
figures we agreed upon with the Department of Agriculture.

It appears that the higher figures presented by OMB included
a number of miscellaneous items, such as dairy price supports.

I have checked with the Department of Agriculture and have
confirmed that under the proposal which Secretary Bergland
has presented on behalf of the Administration to Congress
for feed grains, rice, wheat and soybeans, it would average
roughly $1.9 billion per year. This would include an
estimated cost of $2.3 billion in 1978 and an estimated
cost of $1.85 billion in 1979. The House bill would
average $2.25 billion using the same assumptions as our
proposal. The Senate would average $3.8-$4.0 billion.

The Department of Agriculture confirmed to me that they
have never told anyone in the House or the Senate that
you would sign the House version, but have indicated that
you would veto the Senate version with its current cost.

I will be glad to provide any additional information if you
feel it is still necessary.

E stresi :C 'Made
forP 1 lonPurposes




THE WHITE HOUSE —

WASHINGTON

ADMINISTRATIVELY CONFIDENTIAL

May 30, 1977

MEMORANDUM FOR: THE PRESIDENT
FROM: , FRANK MOORE
SUBJECT: Weekly Legislative Report
l. ENERGY

Energy Plan: In the House, Dingell's Energy & Power Subcommittee and
the Ways & Means Committee completed their full scale hearings last
week. Both will have one remaining "open season" session on June 1.
Energy & Power begins markup immediately thereafter, running from
June 2 - 17. Ways & Means markup begins June 6. The Housing
Subcommittee (Banking, Finance & Urban Affairs) is still conducting
hearings on its portion of the insulation provisions with no cutoff

date announced.

-- It can be reasonably assessed that the Administration bill is in
some trouble in both Ways & Means and in Energy & Power. Preliminary
feedback is that Members still are having trouble evaluating the plan
due to lack of specific numbers on the economic impact of various

provisions.

-- In Ways & Means, the gas guzzler tax and gasoline tax appear to be

in particular trouble. On the wellhead tax, producer oriented
conservatives oppose what they consider a deterrent to production while
the liberals are leaning toward the attitude that prices will rise too
high. A growing sentiment is that the Administration has not
convincingly shown that the tax proposals would achieve their stated
goals. Some members feel the proposals are too weak, some feel they

hit industry and the Southwest and Sunbelt too hard, others feel that the
proposals would have no effect at all beyond the already mandated fleet

miles~per-gallon averages. Several members of the Committee are also
concerned with the international problems which might be involved in
successfully implementing the gas guzzler tax. Some members have

suggested that either international trade agreements may be violated
or else the U.S. will end up subsidizing foreign countries, if the tax
were enacted. However, Chairman Ullman has defended the gas guzzler
tax (in a hearing involving the auto industry and UAW) as an immediate
consumer level incentive to purchase energy conserving cars. What is
clear is that with few exceptions (Gibbons, Pike, Corman), Ways &
Means members do not have full confidence in the tax proposals.
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THE WHITE HOUSE

WASHINGTON (

Week Ending 5/27/77

MEMORANDUM FOR THE PRESIDENT
FROM: HUGH CARTER¢¢69

SUBJECT: Weekly Mail Report (Per Your Request)

Below are statistics on the mail situation:

INCOMING WEEK ENDING 5/20 WEEK ENDING 5/27
Presidential 45,094 39,863

First Lady 3,786 2,368 \“
Amy 1,258 932

Other First Family 137 126

TOTAL 50,275 43,289
BACKLOG WEEK ENDING 5/20 WEEK ENDING 5/27
Presidential 17,000 8,000

First Lady 1,000 500

Amy 1,000 500

Miss Lillian 0 0
Transition 0 0

Total 19,000 9,000

DISTRIBUTION OF PRESIDENTIAL MAIL ANALYZED

WEEK ENDING 5/20 WEEK ENDING 5/27

46%
31%
9%
9%
5%

51%
28%
9%
9%
33

Agency Referrals
WH Correspondence
Direct File

White House Staff
Other

Total 100% 100%

See Notes on Following pages
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cc: Senior Staff













